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1/ The Russian Air Force isn't going to receive itpromised new transport aircraft as scheduled (InfoX

The future 1I-112Vs will de delivered one year fatean scheduled, probably in 2011. The reasordiay in
the conception of a new engine, the TV7-117ST beead financial difficulties. The engine is devabep by
“Klimov” in Saint-Petersburg. “As of now, “Klimov” desn't have any contractual agreement with the Knis
of Defense, hence, no financing”, says a sourt¢cleamilitary-industrial complex to “Interfax”. THé&112V was
supposed to make its first test-flights in 2010ofk@r reason for the delay, is the absence of aefievp the
propeller is made by a company called “Aerosila” #mel contract for the design of the propeller viiit
Ministry of Defense was signed only in August 2@80@here was no financing. The project was annalince
2006 by the then army chief Vladimir Mikhailov wkaid the airplane would be more efficient in teohs
transportation capabilities, fuel needs and cyol.cSuch aircraft would be used regionally andabe used
on 80% of the Russian airports. The 1I-112V wouldlaee the An-12 and the An-26. Alexander Zelin
announced the the Air Force would buy aircrafttstgrin 2015 and until 2020.

2/ The Ukrainian Army wants to fly on Chinese airpbnes (RosBalt).

The Ukrainian Army could be interested in buyind ks, the Chinese
training jet produced by HAIG, the Hongdu Aviatibmdustry Group
which is part of AVIC-II. This was announced by ivRusnak, Head
of the Ukrainian Air Force who also headed a Ukeairdelegation
recently to China during the 8@&nniversary of the Chinese Air Force
in Peking. Rusnak added that druing this visit, be€n discussed with —
representatives of the idustrial complexe, of thigary-industrial complexe and of officials resysble for
international military cooperation, many interegtsubjects. Regaring the L-15, he commented thextyéving
depended on how fast the Chinese would start usthgmselves. The L-15's conception is assistethéy
Russian design Bureau Yakovlev and its engine \wwagyded by «lvchenko-progress» and «Motor Sich», twi
Ukrainian design bureaus.
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4/ Medvedev says soldiers need news || 3/ India will receive its MiG-29Ks at the end of Neember
equipement (QRMS-TASS) during his || (Lenta.ru).

annual speech at the Federal Assembly. /
«The Russian Army has to be able to || Says the Indian news agency Bharat-Rakshak. guniians wil
defend us and our allies», said he. «Ne:Et receive only 4 of the 16. They will be based in Goathe time/
year, he explained, we have to equip thg being but then will be based on the carrier «Vikadria», the?
army with 30 ballistic missiles ground- || former Soviet Admiral Gorshko. The deal for theureishment of—
based as well as sea-based : 5 Isklandetdhe Russian carrier was signed in 2004 for 1,5bdURalf of ——
300 armed vehicles : 30 helicopters : 28| Which was for aircraft. The refurbishment ende®@®8 but then,—
fighter jets, 3 nuclear submarines : 1 || the Russian side asked for more money and reacBbim&SD and—
corvette-type ship : 11 spacecraft. : even still the_: deal is judged by both p_arties dta‘iy_to_ the poi_nt:
Another important question is the | that the Indians came to the conclusion that bugjdihe carrier—
indispensable automated command hubsthémselves zould have been cheaper and the resud kave had
and information centers. Our old | a life twice longer. And indeed, the Indians havtarted the
equipemnt needs to be modernized, | building of their own carrier this year : it willnd in 2014. —
especially in the North-Caucasus —
Region». He then asked the heads of thjg

military-industrial complex companies t¢

increase the quality of their production ]

and also to decrease its cost and orders
the creation, before the end of the year,
Moscoz, in the Moscow Region and in
Saint-Petersburg, of 3 military-training
centers. «In order to increase the aura (
the military service and of the officers, V
also need to create 7 «Presidential Cad
Academies»». The first one is to open
next year in the South-Volga Region.
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5/ Russia confirms it intends to sell weapons to Sdii
Arabia (Lenta.ru).

The announcement of on-going talks was made by¢ueral
Service for Military-Technical Cooperation (FSVTSays
RIA «Novosti». FSVTS Head Konstantin Biryullina sathat
as of now no contracts had been signed. The pobssithiat
Russia and Saudi-Arabia were into talks first appean
September. The Saudis are interested, says théaRumedia,
in 150 helicopters Mi-35 and Mi-17, 30 Mi-171s, 1fabks T-
90Ss, 250 BMP-3s and also missile complexes. Thari€ial
Times revealed two months ago, stating an unidedt
diplomatic source, that Saudi-Arabia would buy this if
Russia dropped the idea of selling S-300s to IrAlso
according to the British media, the sum of the @ettwould
reach the $7bn with the Saudis buying S-400s, théemized
version of the S-300. The info that Russia could $&00s to
Iran hasn't been confirmed officially and it seerise

ifnormation is a rumor repeated by the Russian e

Naturally, many countries exercize pressure on iRusst to

sell such weapons to Iran, as the Iranese could ts@rotect|

its nuclear facilities. This year, the Saudis' detebudget wa
$33bn ; in 2010, it could reach 44bn. 90% of thiskehais
occupied by Americans and Europeans. Russia sli
through the slightly opened door in 2007 with tihgneg of

an intergovernmental agreement on military-tecHni

cooperation.




6/ lvanov's council (Vedomosti).

The airline Red Wings operates 8 Tu-204s : thenaithas always taken pride in operating Russiamadir But
this could change : the General Director of thérerKonstantin Teterin complained to Vice-Prenergey
lvanov that Russian parts manufacturers had inecetieir prices by more than 250% and that the Yarbs
aviation tire factory didn't deliver tires to theliae pretexting a big order for the Defence Msimy. Also, he
said the windshield, which needs changing everyfths, takes a year to produce ; and the engimeduced
by the Perm Engine Plant, which is part of «<Oboronp>. The airline, because of the engines, losM370
Roubles just in Spring and Summer : the p[robleweheaused a flight to emergency land. lvanov askeDid
you ask for financial compensation?» - «No», saickfiet «Are they paying?» - «<No» - «Then find foreign

parts providers : it's be quicker and cheaper».

7/ «S7» is going regional (RBC Daily).

Next year, the airline would like to buy 10 regibpeds : initially, it was studyin
the possibility to buy 15 An-148s ; now, it's pegriat «Bombardier» an
«Embraer». An «S7» says the decision will have lhaken before the end of the
year, if import duties stay at zero. «There's adnaeesuch aircraft so buying less
than 10 would be meaningless», said the source.aiffire has already tried to

fing an agreement with ECC Leasing Company Limitedlaughter-company of
«Embraer» but the deal wasn't concluded becausay@eraent with creeditors Sergey Ivanov
wasn't found. During MAKS, this year, the airlingreed an MOU with «llyushi

Finans Co.» for 15 An-148s. But the deal also drdpp&7» can't implement its

regional flights because it doesn't have the pRegional destinations can be a

good way to compensate for the losses of middiéowg-haul routes that have

become unprofitable. The «Utair» example should lbdowed, says a

«AviaPort.ru» expert.




8/ The SuperJet is stuck without engines (Gazeta.yu

«Sukhoi» officially announces another delay in tledwery
of the SuperJets to «Aeroflot», which was, in 2Gfposeq
to receive 30 units to renew its park. «Sukhoi» aes
«Saturn» for not certifying on time the engines. &
Kayukova, the Press-Attache of «Sukhoi», said «We't(
have an engine for the experimental unit ; we doante the
engine for the serial aircraft. We aren't complagnagainst
the French (Snecma)». llya Fedorov, Head of «Saflsaid
that because the company had been a private contphi
recently, the Government hadn't been able to fieah@s
expected. Hence for 9 months, the SaM-146 didn't
anywhere. «The 30M Euros given by Safran and Sne
helped a bit», said Fedorov. Now the main sharaudids
sold his shares, the company is 100% GovernmentalitE
still won't be possible to be back on the schedufadks.
Experts say it's easy to blame the engine makeausecthe
engine is by far the most complicated and expensaré of
the machine : other providers are to blame tooaein this
field are common and airlines tend to understandwhen
the delays become too big, then they start cancgelllhat
was the case with Boeing's Dreamliner or Airbus8@3lt
would be very unlikely that «Aeroflot» cancels theder
because the company really needs such aircraftcfwhill

replace the Tu-154) and because it has a «debomdun»
with Pogosian who lobbied personnally for the inpof
A330s duty-free.
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